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This Australian Standard was prepared by Committee OB/2, Conditions of Contract for
Supply and Erection of Equipment. It was approved on behalf of the Council of the
Standards Association of Australia on 30 July 1987 and published on 5 October 1987.

The following interests are represented on Committee OB/2:
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Review of Australian Standards. To keep abreast of progress in industry, Australian Standards are subject
to periodic review and are kept up to date by the issue of amendments or new editions as necessary. It is
important therefore that Standards users ensure that they are in possession of the latest edition, and any
amendments thereto.

Full details of all Australian Standards and related publications will be found in the Standards Australia
Catalogue of Publications; this information is supplemented each month by the magazine ‘The Australian
Standard’, which subscribing members receive, and which gives details of new publications, new editions
and amendments, and of withdrawn Standards.

Suggestions for improvements to Australian Standards, addressed to the head office of Standards Australia,
are welcomed. Notification of any inaccuracy or ambiguity found in an Australian Standard should be made
without delay in order that the matter may be investigated and appropriate action taken.

These Standards were issued in draft form for comment as DR 86113 and DR 86114.
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AS 2987—1987 2

PREFACE

These two Standards (bound together) were prepared by the Association’s Committee
on Conditions of Contract.

AS 2987 is an amalgamation of and supersedes both AS CZ20 — 1970 and
AS CZ21 — 1973.*

AS 2988 supersedes AS CZ24 — 1970.*

AS CZ20 — 1970 was bound together with AS CZ23 — 1970, AS CZ24 — 1970 and
AS CZ25 — 1970.* Likewise AS CZ21 — 1973 was bound together with those three
Standards. With the publication of AS 2987 and AS 2988 both AS CZ23 and AS CZ25
are withdrawn.

In the preparation of these Standards account was taken of AS 2124, AS 2125 and
AS 2127† with a view to adopting a uniform approach to all standard conditions of
contract prepared by the Association.

This Standard incorporates Amendment No. 1 (February 1988) and Amendment No. 2
(October 2000). The changes required by the Amendments are indicated in the text by
a marginal bar and amendment number against the clause, note, table, figure or part
thereof affected.

A2 WARNING


Legislation has come into force in some jurisdictions dealing with security of
payments. Parties intending to use this Standard should seek expert advice as
to their rights and obligations under such legislation.

* AS CZ20 — 1970 Conditions of Contract for the Supply of Electrical and Mechanical Equipment, Plant
and Machinery Without Erection.

AS CZ21 — 1973 Conditions of Contract for the Supply and Erection of Electrical and Mechanical
Equipment.

AS CZ23 — 1970 Conditions of Tendering and Form of Tender for the Supply of Electrical and
Mechanical Equipment, Plant and Machinery.

AS CZ24 — 1970 Form of Formal Instrument of Agreement.
AS CZ25 — 1970 Payment Certificate.

† AS 2124 General Conditions of Contract.
AS 2125 General Conditions of Tendering and Form of Tender
AS 2127 Form of Formal Instrument of Agreement

The Association’s Committee responsible for preparation of these Standards has proposed production of a
companion set of comparatively simpler conditions to cater to the needs of smaller supply only transactions.
Work on this project has already begun.

© Copyright STANDARDS AUSTRALIA

Users of Standards are reminded that copyright subsists in all Standards Australia publications and software. Except where the
Copyright Act allows and except where provided for below no publications or software produced by Standards Australia may be
reproduced, stored in a retrieval system in any form or transmitted by any means without prior permission in writing from
Standards Australia. Permission may be conditional on an appropriate royalty payment. Requests for permission and information on
commercial software royalties should be directed to the head office of Standards Australia.

Standards Australia will permit up to 10 percent of the technical content pages of a Standard to be copied for use exclusively
in-house by purchasers of the Standard without payment of a royalty or advice to Standards Australia.

Standards Australia will also permit the inclusion of its copyright material in computer software programs for no royalty payment
provided such programs are used exclusively in-house by the creators of the programs.

Care should be taken to ensure that material used is from the current edition of the Standard and that it is updated whenever the
Standard is amended or revised. The number and date of the Standard should therefore be clearly identified.

The use of material in print form or in computer software programs to be used commercially, with or without payment, or in
commercial contracts is subject to the payment of a royalty. This policy may be varied by Standards Australia at any time.
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AS 2987—1987 4

STANDARDS ASSOCIATION OF AUSTRALIA

Australian Standard

GENERAL CONDITIONS OF CONTRACT FOR THE

SUPPLY OF EQUIPMENT WITH OR WITHOUT INSTALLATION

NOTE: Clauses prefixed by an asterisk can be omitted without making consequential amendments.

1 CONSTRUCTION OF CONTRACT

The Contract shall be governed by and construed with reference to the laws for the time being
in force in the State or Territory named in the Annexure.

Unless otherwise provided, prices are in Australian currency and payments shall be made in
Australian currency at the place named in the Annexure.

Communications between the Purchaser, the Engineer and the Contractor shall be in the
English language.

Measurements of physical quantities shall be in Australian legal units of measurement within
the meaning of the Weights and Measures (National Standards) Act 1960 as amended from
time to time.

The interpretations of:

Date of Delivery;
Date for Practical Completion;
Practical Completion,

and Clauses 5.7, 16.1, 21, 22, 23 and 24 shall apply separately to each Separable Portion and
references therein to the Equipment and to work under the Contract shall mean so much of
the Equipment and the work under the Contract as is comprised in the relevant Separable
Portion.
If the Contract does not make provision for the amount of security, retention moneys or
liquidated damages applicable to a Separable Portion, the respective amount applicable shall
be such proportion of the security, retention moneys or liquidated damages applicable to the
whole of the work under the Contract as the value of the Separable Portion bears to the value
of the whole of the work under the Contract.
Where provisions in the General Conditions of Contract are expressed to be alternatives and
the Contract fails to state which alternative applies, the first alternative shall apply.
2 INTERPRETATION
In the Contract, except where the context otherwise requires —

‘Constructional Plant’ means appliances and things used on or in the vicinity of the Site
in the execution of the work under the Contract but not forming part of the Equipment;
‘Contract Sum’ means:
(a) where the Purchaser accepted a lump sum, the lump sum;
(b) where the Purchaser accepted rates, the sum ascertained by calculating the products

of the rates and the corresponding quantities in the Schedule of Rates;
(c) where the Purchaser accepted a lump sum and rates, the aggregate of the sums

referred to the paragraphs (a) and (b),
including provisional sums but excluding any additions or deductions which may be
required to be made under the Contract;
‘Contractor’ means the person bound to execute the work under the Contract;
‘Date for Delivery’ means:
(a) where the Annexure provides a date for Delivery, the date;
(b) where the Annexure provides a period of time for Delivery, the last day of the

period;
but if an extension of time for Delivery is granted by the Engineer under Clause 22, it
means the date resulting from the extension of time;
‘Date for Practical completion’ means:
(a) where the Annexure provides a date for Practical Completion, the date;
(b) where the Annexure provides a period of time for Practical Completion, the last day

of the period;
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